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2o's; and (b) a corresponding excise duty of 5 per cent on all
yarns of count so's and above produced in the Indian mills.1
The cotton import and excise duties of 1894 satisfied neither
the cotton mill-owners of Lancashire nor those of India. The mill-
owners of India complained that, as they were producing non-
competing goods, the imposition of a countervailing excise duty
on the Indian yarn was unjust and unfair. The Lancashire
manufacturers, on the other hand, contended that the exemption
of Indian yarns below ao's from the excise duty introduced
certain elements of protection which favoured Indian yarns
and woven goods at the expense of the Lancashire products.
In other words, the anomalies and difficulties introduced by
the drawing of an artificial line to distinguish competing from
non-competing cotton manufactures, which had been experi-
enced after the passing of the measures of 1878 and 1879,
appeared once again.
The Secretary of State for India, to whom strong representa-
tions on the subject had been made by the cotton manufacturers
of Lancashire, directed the Government of India to recast the
duties in a suitable form so as to remove from them all grounds
for constant complaint on the score of inequality of treatment.*
Accordingly in 1896 the Government of India enacted two
measures, the chief features of which were as follows: (a) both
the import as well as the excise duty on yarns was abolished;
and (b) the import duty on cotton manufactures was reduced
from 5 per cent to 3 J per cent, and a corresponding excise duty
of 3! per cent was levied on all piece-goods produced in the
Indian mills.3
1 Proceedings of the Governor-General's Legislative Council, December, 1894.
1 Cmd. 8078 of 1896.
3 Acts II and III of 1896. It should be noted that the products of the hand-
looms, which are estimated to contribute between one-third and one-fourth
of the total consumption of piece-goods in India, were exempted from the
excise duty.